
ISSUE 2 / QUARTER 2 / 2017

NEWS

“We are excited to have Kelsey 
Gregory join our firm as Director of 
Asset Management,” stated Mark 
Reiling, President of SR Realty Trust. 
“As Director of Asset Management, 
Kelsey is responsible for driving value 
across our portfolio primarily through 
growing net operating income. 
Her experience working at private 
commercial real estate investment 

firms combined with her analytical nature, make her an 
excellent fit for this position.”  

SR Realty Trust Welcomes 
Kelsey Gregory 

INDUSTRIAL SECTOR:  
Strong Prospects Going Forward 
The industrial sector, which includes distribution centers and 
office/warehouse buildings, is experiencing historically low 
vacancy rates and positive rent growth. This trend is expected 
to persist due to strong demand fundamentals.  

Since the start of the recovery of the Great Recession, demand 
for industrial space has outpaced supply, highlighted by a 
decline in the U.S. industrial vacancy rate for 30 consecutive 
quarters (1). Electronic commerce (“e-commerce”) has been 
a main driver in the growth in demand for industrial space. 
Industry experts expect e-commerce sales to account for 11% 
of retail sales in 2018, up from 9% in 2014 (2). As consumers 
continue to buy more products online and competition among 
e-commerce companies to shorten delivery time increases, 
prospects for industrial real estate should remain bright.     
Sources: 
(1) JLL Industrial Outlook Q1 2017: United States
(2) The Promise of E-Commerce: NAIOP Research Foundation New Acquisition

SR Realty Trust is pleased to announce the successful 
acquisition of the Zuccaro Produce building located in the 
North Loop neighborhood of Minneapolis. 

The building was built in 1922 and is currently occupied 
by a light industrial user. Three additional stories will be 
added to the building, while it is converted into creative 
office space. Construction on the 64,191 sq. ft. creative office 
redevelopment is expected to begin in August and will last 
9-10 months.  

The acquisition closed on May 22, 2017 and SR Realty Trust 
partnered on the acquisition with an entity controlled by 
Schafer Richardson. SR Realty Trust purchased its interest in 
the project using proceeds from a Section 1031 exchange.

invest + protect + grow
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612.371.3000     sr-re.com srrealtytrust.com

(1) SIX MONTHS ENDED JUNE 30, 2017

NOI(1)

$3,082,000


